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Introduction: An argument for 

radical change

By 2040

É If there was near-zero tobacco consumption by 

2020, 

Écompared to having current rates of smoking 

continuing to 2040:

ËMǕori life expectancy would be about 4 

yearsgreater
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Introduction

Objective for endgame options

Under 1% prevalence for all ethnic and 

social groups, within 10 years

Two options

ÂSinking lid for tobacco imports

ÂStrategy of tobacco excise rises 

(Present $11/pack = 55 cents/cigarette = 4% of median daily 

income if smoking 6 cigarettes a day)
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Option 2: Using tobacco excise rises

ÁExcise rises every year or shorter period

ÁCompounding % rise (eg, 20% added to   

previous level)

Pack price projections(on a current $11 pack, which has $7.70 

excise, no increase in trade margins)

ÁAt:

Á20%/yr - $2.60/cig at 10 years

Á30%/yr - $5.40/cig at 10 years
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Results

ÂAt $5 per each cigarette

Éconsumptionwould be less than 1/5

Éprevalence would be less than ½

ÂBut: Even at $2.50/cig, for those on 6 
cigarettes/day, on the median daily 
income, smoking = 20% of income

ÂSo:with frequent price shocks, and 
cost over a threshold, consumption 
and prevalence may fall faster
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The consequences of using price

http://tobaccocontrol.bmj.com/content/18/6/437/F1.large.jpg
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Dealing with a high value 

addictive product

ÂRetailer licences

ÉRequired appropriate retailer storage

ÂNo private imports(duty free or other)

ÂBest international practice cessation, funded 

at methadone program levels (dedicated tax)

ÂStrengthened customs & excise enforcement 

(funded from increased revenue)

ÂNon-commercial supply
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Increasingthe effect of the price

Á Information (eg Truth type campaigns, social supply)

ÁRetailer controls:

ÁReduced numbers, eg 10% per year, or auction of 

limited numbers of licences

ÁNo displays, no sales staff under age of 30

Á Limiting and elimination of retail margins

Á Annual rising buyer age(eg, age at 25 by 7 years)

Á Pack and product control:

ÁWarnings a minimum 90% of all surfaces

ÁNo sweeteners and additives; no loose tobacco
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Public and smoker support

ÂTobacco should not be sold in New Zealand 
in 10 years time: 

É50% for 

É30% against

ÂPublic support forprice increase óso 
�F�K�L�O�G�U�H�Q���D�Q�G���\�R�X�Q�J���S�H�R�S�O�H���F�D�Q�¶�W���D�I�I�R�U�G�¶��
tobacco: 60% support

ÂSmokersupport for dedicated excise rise 
59%, public support 64%


