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Introduction: An argument for
radical change

By 2040

e If there was neazero tobacco consumption |
2020,

£ compared to having current rates of.smokin
continuing t0°2040:

eMUo rdo o diif e e x-pecldt ar
yearsgreater



Introduction

Objective for endgame options

Under 1% prevalence for all ethnic an:
social groups, within 10 years

Two options
A Sinking lid for tobacco iImports

A Strategy.of tobacco. excise rises

(Present: $11/pack =55 cents/cigarette = 4% of median da|l
Income if smoking 6 cigarettes: a cay)



Option 2: Using tobacco excise rise

A EXcise rises every year or shorter period

A Compounding % rise (eg, 20% added to
previous level)

Pack price projectionSon a current $11 pack, which has $7

excise, no increase In trade margins)
A AL
A20%/yr- $2.60/cig at 10 years
A30%/yr- $5.40/cig at 10 years



Results

A At $5 per each cigarette
e consumptionwould beless than 1/5
e prevalencevould beless than 12

A But: Even at $2.50/cig, for those on 6
cigarettes/day, on the median daily
Income, . smoking = 20% of income

A SO: With frequent price shocks, and
cost over a threshold,; consumption
and prevalence may fall faster



The consequences of using price
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http://tobaccocontrol.bmj.com/content/18/6/437/F1.large.jpg

Dealing with a high value
addictive product

A Retaller licences

¢ Required a

A No private im

ppropriate retailer storage

portgduty free or other)

A Best international practice cessatidninded
at methadone program levels (dedicated tax

A Strengthenegustoms. & excise enforcement
(funded from'increased revenue)

A Norrcommercial supply :



Increasingthe effect of the price

A Information (eg Truthtype campaigns, social supply

A Retailer controls

A Reduced numbers, eg 10% per year, or auction
limited numbers of licences

A No displays, no sales staff under age of 30
A Limiting and elimination of retail margins

A Annual rising buyer aggeg, age at 25 by 7 years)

A Pack and product control
A Warnings a minimum 90% of all surfaces
A No sweeteners and additives; no-loose tebacco



Public and smoker support

A Tobacco should not be sold in New Zealal
In 10 years time

£ 50% for
e 30% against
A Public supportfopr i ce I©oncr e,

FKLOGUHQ DQG \RXQJ SH
tobacco: 60% support

A Smokeisupport fordedicatedexcise rise
59%, public support 64%



